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China BioPharma is Seeing an Unprecedented Boom Driven by Three Pillars:
Policy, Money, and Need

Investment in China life science nearly doubled to $13B

° Regulatory: On track to nearly double again to $21B in 2018
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China joins ICH harmonizing global clinical development regulations/standards e e e 14
— Chinese NMPA speeds up clinical development process and opening up for global 2015 s
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— Accelerated approval set up for innovative therapeutics that are marketed overseas 2018 ss3m

*  Finance:

— China putting economic force behind the industry by building biotech parks, a2
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— Chinese investors have raised significant capital to help the biotech boom both 2013 2014 2015 2016 2017 2018
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— HKEX open to pre-revenue biotechs, with recent success of Cstone, Innovent and China’s estimated cancer incidence and
others, but also cautionary tales of others (Ascletis, Beigene) mortality from 2012-2035
6,000,000
>
5,000,000
* Need for Therapeutics: souo0p  O7% narease 7
— Ghrowmg patient popgla(;clon, especially related to cancer, where innovative 5,000,000 80% increase
therapeutics are needed. -
p 2,000,000 3,065,438 I
1,000,000 I i
0
2012 2035 2012 2035
M Total new incidences Total new deaths

UBS 2018; ChinaBio 2018
C=LLO
Cancer Progress ° il 2,

Source: GLOBOCAN 2012: Estimated Cancer Incidence Mortality and Prevalence
BioConsulting

Worldwide in 2012, WHO, June 2017
U/
NeW York’ NY I May 7 - 8’ 2019 Previously Defined Health ’

www.cellohealthbioconsulting.com www.therapeuticinsight.com  www.cancerprogresshyDH.com




Since Last Year, Oncology is 50% of Deals, Driven by Interest in Innovative Therapeutics

Total No. of Deals Distributed by Onco vs. Non-onco Deals (n=260)
Upfront Total

Top Oncology China Deal

(USD) (USD) 7 Bn
Altor and Shenzhen Beike S$4M $200M
Eli Lilly and Innovent $56M $456M - 6 Bn
Aveo and Canbridge S1IM $134M
Valeant/Dendreon and Sanpower  $820M $820M 5Bn _
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